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SUB J : PROPOSED CHANGE IN FRENCH TAX CODE 

REF: PARIS 31772 

1 . IN EVENING SESSION ON DECEMBER 7 NATIONAL ASSEMBLY 
PASSED VERSION OF TAX BILL WHICH RESTORES GOVERNMENT 
PROPOSAL TO REPEAL ARTICLE 164 OF FRENCH INCOME TAX 
CODE (WHICH REPEAL HAD BEEN DELETED FROM DRAFT BILL BY 
SENATE ACTION IN OCTOBER) BUT PROVIDES THAT REPEAL OF 
ARTICLE 164 WILL NOT RPT NOT GO INTO EFFECT UNTIL 
JANUARY 1, 1978. 

2. BILL MUST NOW GO TO JOINT SENATE-ASSEMBLY COMMITTEE 
FOR RECONCILIATION OF SENATE AND ASSEMBLY VERSIONS, AND 
THEN WILL BE RETURNED TO BOTH HOUSES FOR SECOND READING. 
OUR ASSUMPTION IS THAT ASSEMBLY VERSION, WHICH GOVERN- 
MENT SPOKESMAN SPECIFICALLY SAID GOF PREPARED TO ACCEPT, 
WILL PREVAIL. 

3. THIS PROVIDES GRACE PERIOD DURING WHICH MODIFICA- 
TIONS TO OUR DOUBLE TAX TREATY CAN BE NEGOTIATED AND 
ALSO DURING WHICH AFFECTED U.S. CITIZENS RESIDING IN 
FRANCE CAN REVIEW THEIR OWN PERSONAL TAX SITUATION AND 
INVESTMENT PLANS WITHOUT HAVING THREAT OF IMMINENT 
ADDITIONAL AND UNCERTAIN TAX LIABILITY HANGING OVER 
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4. THIS ADDITIONAL YEAR OF GRACE SHOULD GO FAR TO TAKE 
STEAM OUT OF ANY REMAINING PRIVATE U.S. PROTESTS ON 
THIS PARTICULAR TAX FRONT. 

RUSH 
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